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Abstract

Lower Court’s judgments regarding to car depreciation losses coexist
iIn two opposite judicial precedents: positive and negative. Negative
judgment on car depreciation losses has referred Supreme Courts’
judicial precedents, which addresses nothing proves that On wvehicle is
impossible to be repaired.

However, on the other hand Positive judgment refers traditional
precedents to concede that on vehicle is impossible to be repaired as
claimant declared, or a common knowledge that a car accident can lead to
vehicle’s depreciation derived from the facts that essentiality of vehicles
to modern people ability to search for car—history; limitation of car repair
skills.

Recently, Supreme Court announced 2012T}115298 stating that
damaged vehicle parts; only tail trunk and both side panels, are fully
repaired and they cannot be considered as depreciation on exchangeable
value. This Judicial precedents once again clearly declares that
repairable parts should be repaired and unrepairable parts should be
considered as general damage. Therefore, unless parts are replaceable
car depreciation losses should be denied and even if car depreciation
losses is acknowledged, On vehicle’s mileage, frequency of use, vehicles
condition need to be reviewed prior a decision.

The reasons why vehicle car depreciation losses cannot be easily
acknowledged is that a wvehicle is composed of couple of thousands

parts and depreciation of parts is inevitable as vehicle ages. In a detail,
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a vehicle has depreciation of 15% even if there are no accident after a
year of release. After 3 vyears, end of A/S period, vehicle has
depreciation of approximately 40~50%. Additionally, today’s repair skills
has been improved to repair as it was prior to accident and it's common
practice to drive around after repairing a car, therefore it's hard to
compute objective Depreciation amount.

However, on third person perspective, un-repairable parts should be
acknowledged as car depreciation losses. Car depreciation losses is
usually claimed to insurance companies, so damages should to reflect
reasonable rate depending on reference rate. Increase on compensation
of Depreciation amount, except costliness imported vehicles, 1is
reasonable since it's proportional to repair fee that led from damage
degree.

Public and right awareness has been improved on vehicles. Therefore,
research on car depreciation losses and vehicle insurance need to be

developed further to ensure objective and reasonable improvement.

% Key words : vehicle’s depreciation, general damage, special damages,
automobile insurance policy, restoration,

vehicle’s depreciation assessment methods
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